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JURORS' FEES. Senate Constitutional Amendment 27. Amefds Seetion 
5, Article XI, of Constitution. Authorizes the Legislature to regulate 
YES I 
-1-l5 the compensation of grand and trial jurors in all courts within the 
classes of counties pe,rmitted to be made by that section; eliminates 
the provision therein fixing a maximum compensation for jurors of 
three dollars per day and mileage. 
NO I 
(For f~1I text of Measure see page 42, Part II) 
Argument in Favor of Senate Constitutional 
Amendment No. 27 
This amendment to section 5 of article XI 
of the constitution passed both houses of the 
legislature without a dissenting vote. This sec-
tion of the constitution relates to the compt' asa-
tion of officers and jurors in the several counties 
of the state. 
There is no change in the present law except 
that part of it dealing with the compensation 
of grand and trial jurors, and no change in 
that, except that the maximum pay they are 
to receive has been left out. 
The change comes in the last paragraph of 
the section which now reads: "It (the legisla-
ture) may regulate the compensation of grand 
and trial jurors in all courts within the classes 
of counties herein permitted to be made; [such 
compensation, however, shall not, in any class, 
exceed the sum of three dollars per day and 
,i}eage]." That part of it as shown in the 
-..ckets has been left off in the proposed amend-
ment, and that is the only change. 
Grand and trial jurors are the only ones that 
have this limitation placed upon the compensa-
tion they are to receive, and this proposed 
amendment but removes this restriction. 
By the adoption of this proposed amendment 
the law is thus made flexible. that the legis-
lature may regullite the compensation of trial 
and grand jurors in all counties in the same 
manner, and to the same effect, as the legislature 
now sets the compensation of all other county 
officials. 
This will allow the legislature, from time to 
time, in all probability upon the recommenda-
tion of the boards of supervisors of the county 
seeking the change, to increase the compensa-
tion of those who serve their county in this 
capacity, in a just and equitable way. 
Vote Yes. 
THOMAS A. MALONEY, 
State Senator, Twenty-third District. 
RAY JONES, 
State Senator, Sixth District. 
STOCKHOLDER'S LIABILITY. Senate Constitutional Amendment 5. 
16 
Amends Section 3, Article XII, of Constitution. Declares constitu-
tional provision imposing stOCkholder's liability for debts of corpora-
tion or joint-stock association, and director's or trustee's liability to 
creditors and stockholders for moneys embezzled or misappropriated 
by officers, shall not apply to exposition company organized to conduet 
fairs, sports, games or exhibitions authorized by law, nor to California 
corporation using "Limited" or "Ltd." as last word of corporate name, 
subjecting stockholders of latter to such liabilities as Legislature may 
provide; declares section inapplicable to liabilities already incurred 
against stockholders in corporation created before adoption of amend-
ment. 
(For full text of Measure see page 42, Part II) 
NO 
Argument in Favor of Senate Constitutional 
Amendment No. 5 
discrimination in, and the abuses of, the Cali-
fornia IncorpQfation Law now in force. t'nder 
existing conditions many hundreds of companies 
each year take advantage of the more favo-.lble 
laws in force in other states and pay their 
incorporation and other fees in such stutes. 
which would not be the case if California's law 
is changed so that California property, as well 
as properties in other states, can be incorporated 
This amendment, number 16 on the ballot to 
be voted on at the general election of 1929, is 
the amendment submitted by the legislature of 
27-Senate Constitutional Amendment No.5 . 
... t is intended to enable the legislature of 
1929 to adopt such measures as will remove the 
[Twenty -three] 
and operated in California without the discrim-
ination, and some of the limi\ations, now forced 
upon property ·owners and investors. 
If this amendment is adopted by the people 
our legislatUl'p can provide all the necesllary 
8afeguards required to place this· state in a 
favorable condition concerning corporations, 
safeguard the interest;; of stockholders and 
enable California's Corporation Commissioner to 
promptly nnd properly control stock i88m's to 
the advantage of all conc"rned. And it will 
result ill increasing the revenues of this state 
materially, which under existing eonditions, are 
diverted to the treasuries of other states. 
One of the unfavorable features of our present 
law was mentioned recently by Corporation 
Commissioner, J. M. Friedlander, in referring to 
the decision in the case of People vs. Pace, 73 
Cal: App. 548.,_ 
"This decision vitally affects the Corporate 
Hecurities Act. It udjudicates. in substance, 
that one seIling his own stock in repeated and 
successive sales does not fall within the mean-
ing of the definition of a broker within the \I('t. 
'l'he re~ult of this deC'ision is quite evident. 
'rte unscrupulous could lise this means as ap 
instrumentality for subterfuge and pvas;' 
Companies can be formed in some forei, 
statt's, capitalized in Inrge sum~. stock iRsued 
to some promoter, ·and the promoter dispose 
of it as his own in the State of California." 
If the amendment is adopted til" lpgislature 
will be instructed by such action and C,lll be 
depended upon to take the necessary action to 
protect California investors. so that the lllany 
millions of dollars of corporation securities now 
authorized in other states will be brought under 
California laws and jurisdiction and stockholders 
given the protection to which they are entitled. 
J. W. McKINLEY, 
State Senator, 'rhirty-eighth District. 
JAMES 1\1. ALLEN, 
Stat~ Senator. Second District. 
GRADE SEPARATION BON OS. Senate Constitutional Amendment 18. 
Adds Section G to Article XVI of Constitution. Authorizes issuance and 
salf) of $10,000,000 State bonds, proceeds to be expended by California 
Highway Commission to pay such portion of cost of acquisition of 
rights of way for railroad grade separations and acqu;sition, construc-
I YES 
17 tion and Improvement of railroad grade separations upon State high-
ways within State highway system as may be apportioned to State 
by State Railroad Commission; defines railroad gl·ade separation as 
any crossing, and approaches ther',of, between state highway and tracks 
of commercial· interurban or other railway by whatsoever power 
operated. 
1---
I NO I 
(For full text of Measure see page 43, Part II) 
Argument in Favor of Senate Constitutional 
Amendment No, 18 
There were 194 people killed and 76:~ injured 
in 1740 grade crossing accidents during the 
year H)27, an increase of nearly 40 per cent 
over 1926. (Figures from State Railroad Com-
mission.) 
This Grade Crossing Bond Act is a state 
bond issue and provides the means of stopping, 
at once, a large part of this appalling loss of 
life, limb and property, by grade crossing elimi-
nation. Grade crossings should be made safe 
for the motoring public. A highway is not 
complete nntil dangerous grude crossings are 
eliminated. 
This aet authorizes the issuance of a total 
of $10,000.000 in bonds by the State of Cali-
fornia, t.) be used to do away with crossings of 
state highways and railroads: this may be by 
underpass, overpass or by reloea tion. 
The cost of the ('ros~ing elimination is divided 
between the state and the raih·oad involved. the 
division being dpterminpd by t'le State Railroad 
Commission. The practice of railroads meeting 
[Twenty-four] 
a portion of crossing exppnsc is well established 
Hnd is followed throughout the nation. 
No tax bUl'den is placed upon the general 
property owner by this act, because the bonds 
are retirc,d froni the state's general fund, whieh 
is made up from the corporation tax. However'. 
this act does not increase the corporation tax, 
because that tax can not be increased except 
by a two-thirds vote of the legislature, the 
Governor concurring. 
The 'Juestion involved is whether it is economy 
to prevent huudreds being killed and maimed 
annually, by the immediate elimination of the 
principal death hazards on our highways, or 
whether it is better economy to save these few 
dollars find contimw the hazards and their 
death harVl'st, eliminating a few crossings each 
year as we are doing now. 'Ve can do ,the job 
at once or drag it out. but if these deaths and 
maimings must be stopped eventually. the 
fJuicker it is done the better. New York state 
decided tha t the job should be done quickly ann 
voted a $300,000,000 grade crossing bonf1 iss 
At the last legislature, our Highway Dep. 
ment declared that $20,000,000 would elir:qinate 
JURORS' FEES. Benate Constitutional Amendment 27. Amends Section YES 
5, Article XI, of Constitution. Authorizes the L 3gislature to regulate 
15 the compensation of grand and trial jurors in all courts within the --- ---
classes of counties permitted to be made by that section; eliminates 
the provision therein fixing a maximum compensation for jurors of NO 
1:hree dollars per day and mileage. 
Senate Constitutional Amendment No. 27-A 
resol u tion to propose to the people of the 
State of California an amendment to sec-
tion five of article eleven of the constitu-
tion of the state, relating to the compensa-
tion of connty officers and jurors. 
Resolved by the Senate, the Assembly concur-
ring, That the Legislature of the State of Cali-
forllia at its forty-seventh regular session com-
mencing on the third day of January, 1927, two-
thirds of all the members elected to each of the 
two houses voting in favor thereof, hereby pro-
poses to the people of the State of California 
that section 5 of article XI of the constitution 
be amended to read as follows: 
PROPOSED AMENDMENT 
Sec. 5. The Legislature, by general and uni-
form laws, shall provide for the election or 
appointment, in the several eounties, of boards of 
supervisors, sheriffs, county clerks, district 
attorneys. and such other county, township, and 
municipal officers as public convenience may 
require, and shall prescribe their duties and fix 
their terms of office. It shall regulate the com-
pensation of all such officers, in proportion to 
duties, and may also establish fees to be charged 
and collected by such officers for services per-
formed in their respective offices, in the manner 
and for the uses provided by law, and for this 
purpose may classify the counties by popula-
tion; and it shall provide for the strict account-
ability of county and township officers for all 
fees which may be collected by them, and for 
all public and municipal moneys which may be 
paid to them, or officially come into their pos-
s"ession. It may regulate the compensation of 
grand and trial jurors in all courts within the 
classes of counties herein permitted to be made. 
EXISTING PROVISIONS 
(Provisions proposed to be repealed are printQd 
in italics) 
Sec. 5. The Legislature, by general and 
uniform laws, shall provide for the ejection or 
appointment, in the several counties, of boards 
of supervisors, sheriffs, county clerks, district 
attorneys, and such other county, township: and 
municipal officers as public convenience may 
require, and shall prescribe their duties and fix 
their terms of office. It shall regulate the com-
pensation of all such officers, in proportion to 
duties, and may also establish fees to Ire charged 
and collected by such officers for services per-
formed in their respective offices, in the manner 
and for the uses provided by law, and for this 
purpose may classify the counties by popula-
tion; and It shall provide for the strict account-
ability of county and township officers foI' l.Il 
fees which may be collected by them, a.nd 
all public and municipal moneys which rna: 
paid to them, or officially come' into their 
session. It may regulate the compensatio 
grand and trial jurors in all courts wlthir 
classes of counties herein permitted to be ma~" 
such compensation, however, shall not, 'in any 
class, e:cceed the Bum 0/ three dollars per day 
and mileage. 
STOCKHOLDER'S LIABILITY. Senate Constitutional Amendment 5. 
Amends Section 3, Article XII, of Constitution. Declares constitu-
tional provision imposing stockholder's liabillty for debts of corpora-
tion or joint-stock association, and director's or trustee's llability to YES 
creditors and stoclrholders for moneys embezzled or misappropriated 
by' officers, shall not apply to exposition company organized to conduct 
16 fairs, sports, games or exhibitions authorized by law, nor to California --- ---
corporation using "Limited" or "Ltd." as last word of corporate name, 
subjecting stockholders of latter to such liabilities as Legislature may 
provide; declares section inapplicable to liabilities already incurred NO 
against stockholders in corporation created before adoption of amend-
ment. 
Senate Constitutional Amendment No. 5-A reso-
lution to propose to the people of the State 
of California an amendment of the constitu-
tion, of said state by amending section 
three of article twelve thereof, relating to 
the liability of stockholders and directors. 
The Legislature of the State of California, at 
its regular session commencing on the third 
day of January, 1927, two-thirds of all of the 
members elected to' each of the two houses of 
said Legislature voting in favor thereof hereby 
proposes that section 3 of article Xli of the 
constitution of the State of California be 
amended to read as follows: 
[Forty-two] 
PROPOSED AMENDMENT 
(Proposed changes in provisions are printed in 
black-faced type) 
Sec. 3. Each stockholder of a corporation, or 
joint-stock association, Ehall be individually and 
persbnally liable for such proportion of all ,--
debts and liabilities contracted or incurr 
during the time he was a stockholder, as t 
amount of stock or shares owned by him beal 
to the whole of the subscribed capital stock or 
shares of the corporation or association. The 
directors or trustees of corporations and joint-
stock associations shall be jointly and severally 
Hable to the creditors and stockholders for all 
mnneys embezzled or misappropriated by the 
'rs of such corporation or joint-stock 
iation, during the term of office of such 
~tor or trustee. 
.othing in the preceding paragraph of this 
section shall be held to apply to any c'orporation 
organized under the laws of this sta':e which 
shall adopt and use as the last word of its cor-
porate name, the word "Limited" or its abbre-
viation, "Ltd."; but the stockholders of such 
corporation shall be subject to such liabilities 
as may be provided by the Legislature; and pro-
vided, further, that nothing in this section shall 
apply to any stockholder's liability already 
incurred against stockholders in corporations 
created prior to the adoption of this amendment. 
Nothing in the preceding paragraph of this sec-
tion shall be held to apply to any exposition 
co~pany organized to promote and carryon any 
fairs, sports, games or exhibitions authorized 
or to be held under authority of the constitu-
tion or laws of California. 
EXISTING PROVISIONS 
(Provisions proposed to be repealed are printed 
in italics) 
Sec. 3. Each stockholder of a corporation, or 
joint-stock association, shall be individually and 
personally liable for such proportion of all its 
debts and liabilities contracted or incurred, dur-
ing the time he was a stockholder, as the amount 
of stock or shares owned by him bears to the 
whole of the subscribed capital stOCk, or simres 
of the corporation or association. The directors 
or trustees of corporations and joint-stock 
associations shall be jointly and severally liable 
to the creditors and stockholders for all moneys 
embezzled or misappropriated by the officers of 
such corporation or joint-stock association, dur-
ing the term of office of such director or trustee. 
Nothing in the preceding paragraph of this 
section shall be held to apply to any exposition 
company organized to promote and carryon any 
international exposition or world's fair within 
the State of Oalifornia, and the liability of stock-
holders in any such exposition company shall 
be and the same is her'eby limited to an amount 
~ot exceeding the par value of the stock of said 
corpor'ation subscr'ibed for by such st,·ekholders. 
GRADE SEPARATION BONDS. Senate Constitutional Amendment ~~Dt ---
Adds Section 6 to Article XVI of Constitution. Authorizes issuance and 
sale of $10,000,000 State bonds, proceeds to be expended by California I YES 
Highway Commission to pay such portion of cost of acquisition of 
r!ghts of way for railroad grade separations and acquisition, construc-
17' tion and improvement of railroad grade separations upon state high- 1---
ways within State highway system as may be apportioned to State 1 
by State Railroad Commission; defines railroad grade separation as 
any crossing, and approaches thereof, between state highway and tracks NO 
of commercial intilrurban or other railway by whatsoever power 
operated. 
Senate Constitutional Amendment No. 18-A 
resolution to propose to the people of the 
,state of California that the constitution of 
said state be amended by adding to article 
sixteen thereof a new section to be num-
bered six, relative to the issuance of bonds 
to the amount of ten million dollars for the 
acquisition of rights of way for railroad 
grade separations on the roads within the 
state highway system of the State of Cali-
fornia, and for the construction of said rail-
road grade' separations by the California 
hil\hway commission. 
Resolved by the Senate, the Assembly concur-
ring, That the Legislature of the State of 
California at its regular session commencing 
on the third day of January, 1927, two-thirds 
of the members elected to each of the two 
houses of said Legislature voting therefor, 
hereby proposes to the people of the ,state of 
California that the constitution of said state he 
amended by adding to a"tlcle XVI thereof a new 
section to be numbered '6, reading as follows: 
PROPOSED AMENDMENT 
Sec. 6. Immediately upon the adoption of 
this section the state treasurer shall prepare ten 
thousand suitable honds of the State of Cali-
fornia in the denomination of one thousand dol-
lars each, to be numbered from one to ten 
Jhousand, inclUSive, to bear such date and pro-
. "e for such interest as may be det~rmined by 
highway finance board which is created by 
,tion 3 of this article. Said Interest shall be 
• ted by said board according to the then pre-
vailing market conditions, but shall at no time 
exceed six per cent per annum, and the deter-
mination of said board as to the rate of interest 
shall be conclusive as to the then prevailing 
market conditions, and said interest shall be 
payable on the third day of January and 'the 
third day of July of each and every year after 
the sale of said bonds, and said bonds shall be-
come due and payable in annual parcels of one 
thousand dollar bonds, commencing July 3, 1934, 
and ending July 3, 1959. 
There is hereby created in and for the state 
treasury, a fund to be known and designated as 
the "state railroad grade separations fund," 
and immediately after the sale of bonds the 
treasurer of the state shall pay into the state 
treasury and cause to be placed in said fund 
the total amount received for said honds, except 
such amount as may have been paid as accrued 
interest thereon. The amount that shall have 
been paid at such sale as accrued interest on the 
bonds shall be, by the treasurer of the state im-
mediately after such sale, paid into th" treasury 
of the state and. placed in the "state railroad 
grade separations interest and sinking fund" 
which is hereby created. 
Moneys shall be drawn from said state rail-
road grade separations fund for the pm'poses 
herein designated upon warrants duly drawn 
by the controller of the state upon demands 
made by the California highway commission 
and allowed and audited by the state board of 
control; provided, however, that out of the 
proceeds of the first sale of bonds made here-
under the state controller and the state treasurer 
shall transfer upon their respective hoc.ks tele 
sum of one hundred thousand dollars to the 
credit of the "state railroad grade separations 
revolving fund" which fund is hereby created in 
the state treasury. 
The moneys in said state railroad grade 
separations revolving fund or such part thereof 
as the California highway oommission shall deem 
[Forty-three] 
